Market Monitor: Q4 2019
Summary

Macro picture

Inflation

Bond yields

• Annual UK CPI fell 0.3% to 1.4% over the
quarter. The decline was driven by a weakening
of prices in the hotel/restaurant sector as well
as the clothing and footwear sector.

• Real Gilt yields have increased over the
curve supported by positive investor
sentiment due to the removal of some
uncertainty from the recent completion
of the UK General Election.

• Annual UK RPI fell by 0.2% to 2.2% over the
quarter. The decrease was due to the same
factors as the decline in CPI. However, this
was offset by an increase in air fares which
have a larger weighting in RPI than CPI.

• Nominal Gilt yields have increased across
the curve, driven by increased real yields
offsetting decreased inflation expectations
in the short and medium term.

• UK inflation expectations have significantly
declined over the quarter at the short
and medium end of the curve. This is
primarily driven by the recent lower than
expected RPI and the announcement of the
government review of RPI.
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Credit spreads
• Investment grade credit spreads widened
in October driven by global growth
and political uncertainty but are now
trending downwards.
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Nominal Gilt yield forward curve

Real Gilt yield forward curve
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Historical nominal and real yields
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Commercial ground
rents as a compelling
fixed income alternative

European Long
Income Property

Lifetime Mortgages

Cashflow Driven Investing
for defined benefit pension
schemes

With bond yields at alltime lows, where else
can investors turn for
contractual cashflows?

Secure real asset-backed
income for pension funds
and insurers

A scalable, diversifying
Cashflow Driven
Investment for defined
benefit pension schemes

Secure income investing in
a low-yield environment

Your contacts at Alpha Real Capital
Hugo James
Partner, Head of Long Income

Tom Benham
Director, Long Income

+44 (0)207 391 4729 hugojames@alpharealcapital.com

+44 (0)207 391 4731 tbenham@alpharealcapital.com

Scott Gardner
Partner, Institutional Capital

Adam Hayes-Newington
Institutional Business Development

+44 (0)207 391 4723 scottgardner@alpharealcapital.com

+44 (0)207 391 4561 adamhayes-newington@alpharealcapital.com

For more information about Alpha Real Capital LLP, its funds and key personnel visit: www.alpharealcapital.com
Alpha Real Capital is authorised and regulated by the Financial Conduct Authority.
Important notice: This document has been issued by Alpha Real Capital LLP. This document and any related materials do not constitute or form part of any offer, invitation or solicitation to sell or issue or to purchase, subscribe for, underwrite
or otherwise acquire any securities nor shall they or any part of them nor the fact of their distribution form the basis of, or be relied on in connection with any contract or investment decision in relation thereto. Promotion of Interests in investment
funds is restricted under the Alternative Investment Fund Managers Directive 2011/61/EU (the AIFM Directive) and, consequently, this document is only directed at persons to whom interests in investment funds such as that contemplated by this
document may lawfully be marketed pursuant to the AIFM Directive. In the United Kingdom, this document is intended for distribution only to persons who: (i) have professional experience in matters relating to investments, who are investment
professionals, high net worth companies, high net worth unincorporated associations or partnerships or trustees of high value trusts and investment personnel of any of the foregoing (each within the meaning of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2005) (FSMA); or (ii) to whom it may otherwise be lawful to communicate it (each a Relevant Person). This document is not directed at and may not be acted on by anyone other than a Relevant Person. Persons
who are not Relevant Persons should not rely on this document, nor take any action upon it, but should return it immediately to Alpha Real Capital LLP. By accepting this document and not immediately returning it, by your action, you warrant,
represent, acknowledge and agree that: (i) you are a Relevant Person; (ii) you have read, agree to and will comply with the contents of this Important Notice; and (iii) you will not rely on, and will conduct your own analysis and/or other verification
in relation to, any data set out in this document and will bear the responsibility for all and any costs incurred in doing so. Where this document is communicated to you by an unauthorised person, this communication is exempt from the general
restriction in section 21 of FSMA on the communication of invitations or inducements to engage in investment activity. The information contained herein is not to be used for any other purpose or made available to anyone not directly concerned
with your evaluation of the possibility of requesting further information regarding the content of this document. The distribution of this document and other information in connection with Alpha Real Capital LLP may be restricted by law in certain
jurisdictions and persons into whose possession any document or other information referred to herein comes should inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a
violation of the securities laws of any such jurisdiction. If you are in any doubt about the investment to which this communication relates, you should contact an authorised person specialising in advising on investments of the kind in question. No
reliance may be placed for any purpose whatsoever on the information or opinions contained in this document or on its completeness. This document is not intended to provide, and should not be construed as or relied upon for legal, tax, financial,
business, regulatory or investment advice, nor does it contain a recommendation regarding the purchase of any interests in any entity. No liability whatsoever (whether in negligence or otherwise) arising directly or indirectly from the use of this
document is accepted and no representation, warranty or undertaking, express or implied, is or will be made by Alpha Real Capital LLP or any of its affiliates or any of their respective directors, officers, employees, advisers, representatives or other
agents (Agents) for any information or any of the opinions contained herein or for any errors, omissions or misstatements. None of the Agents makes or has been authorised to make any representation or warranties (express or implied) or as to the
truth, accuracy or completeness of this document, or any other written or oral statement provided. Some statements contained in this document, or in documents referred to in it, are or may be forward looking statements. Actual results may differ
from those expressed in such statements depending on a variety of factors. Any forward looking information contained in this document has been prepared on a number of assumptions which may prove to be incorrect and accordingly, actual
results may vary. Past performance is not a guide to future performance. The information contained in this document is strictly confidential and may not be released to any third party without the prior written agreement of Alpha Real Capital LLP.
03 4263 0120

